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DRILLING UNIT MO. EE-27 LOCATED
IN THB OAKWOOD COALBED METHANE GAS
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STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUNBBR EE-27
(herein "Subject Drilling Unit" )
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HURRI~ MAGISTERIAL DISTRICT,
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REPORT OF THE BOARD

PIMDINGS AND ORDER

1. Hmarina Data and Place: This matter came on for final hearing
before the Virginia Qas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
October 17, 2000 at the Breaks Interstate Park, Breaks, Virginia.

2. Annearances: Nark 8wartz, Esquire, of the firm Swartz 6 Stump,
L.C., appeared for the Applicant; and Sandra Riggs, Assistant Attorney
General, waS present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 85 45.1-361.1
the Bcafd finds that it has jurisdiction over the subject matter. Baaed

upon the evi(lance presented by Applicant, the Board also finds that the
Applicant hBm (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil ownmrW, coal owners, mineral owners and/or potential owners, i.e.,
persons idedt).fied by Applicant as having ("Owner") or claiming ("Claimant" )
the rights 0o,Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Morsel(ed, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Poashmtas No. 3, Phcahontas No. 2 and various unnamed coal
seams, coalbe)is and rock strata associated therewith (hereafter "Subject
Formation" ) ip subject Drilling Unit underlying and comprised of subject
Lands; (2) rhpresented it has given notice to those parties (hereafter
sqmetimes "PSrson(s)" whether referxing to individuals, corporations,
partnerships, associations, companies, buSinesses, trusts, joint ventures or
other legal edtities) entitled by Va. Code $ 5 45.1-361.19 and 45.1-361.22, to
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notice of the Application filed herein; and (3) that the persons set forth in
Exhibit B-3~ hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Methane Gas interests in
Subject Fbr)sation, in Subject Drilling Unit underlying and comprised of
subject Lands, who have not heretofore agreed to lease or sell to the
Applicant alnd/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Clal.a(ants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board hale caused notice of this hearing to be published as required by Va.
Code 5 45.1-361.19.B. Whereupon, the Board hereby finds that the notices given
herein sati8fy all statutory reqmirements, Board rule requirements and the
minimum standards of state due process.

4. Amendments: Exhibit A, Page 2.

5. Dismissals: None.

6. Relief Reouested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.2'2, including the applicable portions of Va. Code 5 46.1-361.21,
the Board pqcl all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the Applicant
and of the known and unknown persons named in Exhibit B-3 hereto and that of
their knows And unknown heirs, executors, administrators, deviseea, trustees,
assigns and successors, both immediate and remote, for the drilling and
operation, including production, of Coalbed Netbane Gas, produced from oz
allocated to the subject Drilling Unit established for the subject Formation
underlying and comprised of the Subject Lands, (hereafter sometimes
collectively identified and referred to as "Well Development and/or Operation
in the sub/slat Drilling Unit" ), and (2) that the Board designate pocahontas
Gas partnership as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3,Pocahontas
Qas Partne&hip (hereafter "Unit Operator" ) is designated as the Unit Operator
authorised tc drill and operate the Coalbed Methane Gas well in the Subject
Drilling UnitI at the location depicted on the plat attached hereto as Exhibit
A, subject tb the permit prcvisions contained in Va. Code $ 5 45.1-361.27 yj;

to tbei oakwood coalbed Methane Gas Field I order oGcB 3-90, dated Nay
18, 1990, aS ~I to 55 4 VAC 25-150 ~ ERg., Gas and Oil Regulatioas; and
to 55 4 VAIL 25-160 RL EEg., Virginia Qas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and to the
Gas in SubjecE Drilling Unit, including that of the Applicant and of the known
and unkncwm 5ersons listed on Exhibit B-3, attached hereto and made a part
hereof, and 'heir known and unknown heirs, executors, administrators,
devisees, trumtees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
underlying Snd comprised of the Subject Lands.

Subject
Formation Unit Size

Permitted
Well Location(s)

Field and
Well Claseification

Order
Number

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not

Approximately-

tgly 80-
adre square
drilling
unit

Well CBN-PGP-
EE27 is to be
located in
Subject Drill-
ing Unit at the
location depicted
on the Plat
attached hereto

Oakwood Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from any Addition-
al Well Authorised

OGCB 3-90
as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )



limited tO
Upper Sea-
board, Qra)aSy
Creek, Midd e
Seaboard, '

Seaboard, UI)per
Eorsepen, Ãfddle
Eorsepen, Wa)r
Creek,

Lowex'orsepen, Pdoahon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unha)aed
seams and asmociated
rock strata.

as Exhibit A
Well CBM-PGP-
EE27 is to be
drilled to an
approximate depth
of 1,787.00 feet.
Permit 84654 was
issued by the
Virginia Depart-
ment of Mines,
Minerals and
Energy's Division
of Qas and Oil on
July 26, 2000.

Pursuant to Va.
Code 8 45.1-361.20

Por the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number EE-27
Buchanan County, Virginia

Pursdant to the Oakwood I Pield Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable, costs for the production of Coalbed Methane Gas.

Por Pic Well Qas. - Qas shall be produced from and allocated to only
the 80lacre Milling unit in which the well(s) is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivi~ interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total a)ineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Pield Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutukily agreed to by said Qas Owner or Claimant and the Unit
Operator, the(n such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below'ithin thirty (30) days from the date this Order is recorded in
the county Bbbve named. A timely election shall be deemed to have been made
if, on or befcre the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at the address
shown below'r has duly postmarked and placed its written election in first
class United )8'tates mail, postage prepaid, addressed to the Unit Operator at
the address, shown below.

9. Election Ontions:

9.1 Ontion 1 - To Particinata In The Well Davelonment and Ooeration of
the Drillino Unit: Any Qas Owner or Claimant named in Exhibit B-3 who
does 'not reach a voluntary agreement with the Unit Operator may elect



toi participate in the Well Development and Operation in the Subject
f)rolling Unit (hereafter "participating Operator" ) by agreeing to pay
th8 estimate of such Participating Operator's proportionate part of
thk actual and reasonable costs of the Wall Development contemplated
by'this Order for Qas produced pursuant to the Oakwood I Field Rules,
indluding a reasonable supervision fee, as more particularly set
fofth in Virginia Qas and Oil Board Regulation 4 VAC 25-160-100
(brain "Completed-for-Production Costs" ). Further, a Participating
OP8rator agrees to pay the estimate of such Participating Operator's
pl&portionate part of the Completed-for-Production Cost as set forth
below to the Unit Operator within forty-five (45) days from the later
qf ithe date of mailing or the date of recording of this Order. The
~lated-for-Production Cost for the Subject Drilling Unit is as
fbllows:

Completed-for-Production Cost: 8222,505.68

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent of
Unit~'imes the Completed-for-Production Cost set forth above. Provided,
however, that in the event a participating operator elects to
part)cipate and fails or refuses to pay the estimate of his
propbrtionate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in PBriagraph 8 of this Order, then such Participating Operator shall be
deem8d to have elected not to participate and to have elected
compeneation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 motion 2 - To Receive A Cash Bonus Consideration: In lieu of
Participating in the Well Development and Operation in Subject
()rilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to accept a cash bonus
consideration of 81.00 per net mineral acre owned by such person,
Commencing upon entry of this Order and continuing annually until
commencement of production from subject Drilling Unit, and

eafter a royalty of 1/8th of 8/Sths [twelve and one-half
ent (12.5%)] of the net proceeds received by the Unit Operator

er the sale of the Coalbed Methane Gas produced from any Well
Development and Operation covered by this Order multiplied by that
person's Interest in Unit or proportional share of said production
(for purposes of this Order, net proceeds shall be actual prooeeds
received less post-production costs incurred downstream of the
wlsllhead, including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether performed by
Unit Operator or a third person) as fair, reasonable and equitable
compensation to be paid to said Qas Owner or Claimant. The
ibitial cash bonus shall become due and owing when so elected and
shall be tendered, paid or escrowed within one hundred twenty
(1)0) days of recording of this Order. Thereafter, annual cash
'Tuses, if any, shall become due and owing on each anniversary oft e date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, and once due,
s))all be tendered, paid or escrowed within sixty (60) days of said
4u)niversary date. Once the initial cash bonus and the annual cash
Ix)muses, if any, are so paid or escrowed, subject to a final legal
determination of ownership, said payment(s) shall be satisfaction
inI full for the right, interests, and claims of such electing



I person in and to the Qas produced from Subject Formation in the
I Subject Lands, except, however, for the I/8th royalties due
,hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well Development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
'assign, its right, interests, and claims in and to the Qas
lproduced from Subject Pormation in the Subject Drilling Unit to
the Applicant.

9.3. Ontion 3 - To Share In The Well Develonment And Oneration As A
lWon-Particinatino Person On A Carried Basis And To Receive
iconsideration In Lieu Of Cash: In lieu of participating in the
Well Development and Operation in Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a Cash Sonus
Consideration under Paragraph 9.2 above, any Gas Ownex'r Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the Well
Development and Operation of Subject Drilling Unit on a carried
basis (as a "Carried Well Operator"] so that the proportionate
))art of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
pell Operator's share of production from Subject Drilling Unit.
()uch Carried Well Opex'ator's rights, interests, and claims in and
Co the Gas in subject Drilling Unit shall be deemed and'ereby are
assigned to the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling
+it (exclusive of any royalty, excess or overriding royalty, or
Qther non-operating or non cost-bearing buzden reserved in any
lease, assignment thereof or agreement relating thereto covering
x)uch interest) equals three hundxed percent (3000) for a leased
)interest or two hundred percent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
xluch Carried Well Operator. When the Applicant recoups and
xlscovers from such Carried Well Operator's assigned interest the

unts provided for above, then, the assigned interest of such
rried Well Operator shall automatically revert back to such

Carried Well Operator, and from and after such reversion, such
Cazried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 abov'e; and thereafter, such
p(xrticipating person shall be charged with and shall pay his
ppoportionate part of all further costs of such Well Development
and Operation.

Subject to a final legal determination of ownership, the election
m44e under this Paragraph 9.3, when so made, shall be satisfaction
is full for the rights, interests, and claims of such electing
p0rson in any Well Development and Opexation covered hereby and
sleh electing person shall be deemed to have and hereby does
iaSsign its rights, interests, and claims in and to the Gas
PWoduced from Subject Poxmation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
cSrried as above provided prior to its reversion back to such
e1lecting person.
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10. , Pailure to Pronerlv Elect: In the event a person named in Exhibit

B-3 hereto ~does not reach a voluntary agreement with the Unit Operator and
fails to elect within the time, in the manner and in accordance with the terms
of this dr4er, one of the alternatives set forth in Paragraph 9 above for
which his i&tercet qualifies, then such person shall be deemed to have elected
not to pabti,cipate in the proposed Well Development and Operation in Subject
Drilling Unit and shall be deemed, subject to a final legal determination of
ownership, to have elected to accept as satisfaction in full for such person'
right, infetests, and claims in and to the Gas the consideration provided in
Paragraph 9'.2 above for which its interest qualifies and shall be deemed to
have leasedland/or assigned his right, interests, and claims in and to the Gas
pzoduced frdm Sub

Persons W+ fa
determinati~ o
forth he*in
interests,
Subject Pormati

ject Fozmation in the Subject Drilling Unit to the Applicant.
il to properly elect shall be dimmed, subject to a final legal
f ownership, to have accepted the compensation and terms set
at Paragraph 9.2 in satisfaction in full for the right,

claims of such person in and to the Gas produced from the
on underlying Subjecf Lands.

should havel Wade satisfactory arrangements for the paymemt thereof. When such
cash bonus ,'c nsideration is paid or esczowed, it shall be satisfaction in full
for the re, interests, and claims of such pezson in and to the Gas
underlying,Subject Drilling Unit in the subject Lands covered hereby. except,
however, for any royalties which would become due pursuant to Paragraph 9.2
hereof.

11. Default Bv Particinatina Parson: In the event a person named in
Bxhibit B-3 elects to participate under Paragraph 9.1, but fails or zefuses to
pay, to sek:Wze the payment or to make an arrangement with the Unit operator
for the pa3Nhnt of such person's proportionate part of the completed-for-
Productioni Coist as set forth herein, all within the time and in the manner as
prescribed iln this Order, then such person shall be deemed to have wi.thdrawn
his electipn'o participate and shall be deemed to have elected to accept as
satisfacti0n'n full for such person's right, interest, and claims in and to
the Gas thei'onsideration provided in Paragraph 9.2 above for which his
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within one
hundred tMty (120) days after the last day on which such defaulting person
under this rder should have paid his proportionate part of such cost or

12. Assionment of Interest: In the event a person named in Exhibit B-
3 is unab10 gp reach a voluntary agreement to share in the Well Development
and Operatic) contemplated by this Order at a rate of payment agreed to
mutually by «id owner or claimant and the Unit operator, and such person
elects or fails to elect to do other than participate under paragraph 9.1
above in the Well Developsmnt and Operation in Subject Pormations in Subject
Drilling Unit, then subject to a final legal determination of ownership, such
person shall P deemed to have and shall have assigned unto Applicant such
person's right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any election or
deemed electiom hereunder in accordance with the provisions of this Order
governing said election,

13. Unit Oneratoz (or Onezator): Pocahontas Gas Partnership be and
hereby is dekignated as Unit Operator authorised to drill and operate the
coalbed Methane well in subject Pormation in subject Drilling Unit, all
subject to the permit provisions contained in va. code 55 45.1-361.27 EE EEE ;
55 4 VAC 25-1150 EE ssg., Gas and Oil Regulations; 55 4 VAC 25-160



Virginia Gals and Oil Board Regulations; the Oakwood Coalbed Gas Field I Order
OGCB 3-90, all as amended from time to time, and all elections required by
this order ishall be communicated to Unit operator in wziting at the address
shown below)

Pocahontas Gas Partnership
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. C(xmaencement of Ooerations: Unit Operator proposes to drill Well
CBM-PGP-EEI27 pursuant to Permit Number 4654 issued on July 26, 2000 by the
Department Of Mines, Minerals and Energy, Division of Gas and Oil. Unit
Operator sihslll commence or cause to be c~d opezations for the drilling
of Well CBM-lpGP-EE27 within seven luedred and thirty (730) days of the data of
this Order,,and shall prosecute operations of same with due diligence. If the
Unit operator shall not have so commenced and/or prosecuted, them, except for
any cash su(ac then payable hereundez, and unless sooner terminated by'he
Board, thiq Prder shall terminate at 12:00 p.m. on the date on which said well
is pezmancnhtlly abandoned and plugged.

15. Obezator's I ien: Unit Operator, in addition to the other rights
afforded her(Sunder, shall have a lien and a right of set off on the Gas
estates, rights, aad interests owned by any person subject hereto who elects
to partici)(mfe under Paragraph 9.1 in the subject Drilling Unit to the extent
that costs ibcurred in the drilling or operation on the Subject Drilling Unit
are charge8ble agaihst such person's interest. Such liens and right of set
off shall be Eepareble as to each separate person and shall remain liens until
the Unit Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Rlscrow Provisions:

Unit Operator represented to the Board that there are no
unknown or uBlocatable Claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 and that there are no conflicting
claimants in'ubject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, unless and until otherwise
ordered by the Board, the Bscrow Agent named herein or any successor named by
the Board ne(ed not establish an escrow account for subject Dril'ling Unit
(herein "Escr)MN Agent" ) or receive and account to the Board pursuant to its
agreement for funds hereafter described in Paragraphs 16.1 or 16.2.

Pirst Union Naticnal Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (888) 396-0853 or (215) 985-3485
Attention: Corporate Trust Don Ball ingbof f

16.1. Emcrow Provisions Por Unknown or Unlocatable Persons: If any
pahjeent of bonus, royalty payment or other payment due and owing
upper this Order cannot be made because the person entitled
th)erato cannot be located or is unknown, then such cash bonus,
pFmoyalty payamnt, or other payment shall not be commingled with any

ds of the Unit Operator and, pursuant to Va. Code 5 45.1-
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361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report

'format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being repozted
and/or for which funds are heing deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can ba paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with va. code 5
'45. 1-361.21.D.

16.2 igscrow Provisions For Cemflictinc Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
,the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Unit
)3perator pursuant to Paragraph 9.1 hereof, if any, (1) shall not
be commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 5$ 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order,
(ux( continuing thereaftez on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a
Sate which is no later than sixty (60) &aye after the last day of
the month being reported and/or for which funds are subject to
Peposit. Such funds shall be held for the exclusive use of, and
ole benefit of, the person entitled thereto until such funds can
e paid to such person(s) or until the Escrow Agent relinquishes

such funds as required by law or pursuant to Order of the Board.

17. Sneoial Findinos', The Board specifically and specially finds:

17.1. Pocalumtas Qas Partnership is a Virginia general partnership
co(95(osed of Consolidation Coal Company and CONOCO Inc. Applicant is
dully authorised and qualified to transact business in the
Commonwealth of Virginia;

17.2. Pocahontas Qas Partnership is an operator in the Cosweewealth of
Virginia and has satisfied the Board's requirements for operations in
vif gaia;

17.3. Ppcahontas Qas Partnership, claims ownership of gas leases,
CoSlbed Nethane Qas leases, and/or coal leases representing 97.20
pegcpt of the oil and gas interests/claims and 97.20 percent of the
coal interests/claims in Subject Drilling Unit, and Pocahontas Qas
partkrship claims the right to explore foz, develop and produce
Coalbed Nethane Qas from Subject Formations in Oakwood Unit Number
BE~27 in Buchanan County, Vizginia, which Subject Lands are more
parti,cu1arly dhscribed in Exhibit "A";

17.4. 'The estimated total production from subject Drilling Unit is 125
to 550 NNCP. The estimated amount of reserves from the Subject
Drillling Unit is 125 to 550 NNCF;



17.$.'Set forth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Unit Operator as having or
014iming an interest in the coalbed Methane Gas in subject Pormation
inl Subject Drilling Unit underlying and comprised of Subject Lands,
why has not, in writing, leased to the Applicant or the Unit Operator
Oz agreed to voluntarily pool his interests/claims in 8ubject
Drflling Unit foz its development. The interests/claims of the
ReSpondents listed in Exhibit B-3 comprise 2.80 percent of the oil
azM( gas interests/claims and 2.80 percent of the coal
inberests/claims in Subject Drilling Unit;

17.6. ~licant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to.,participate in any well covered hereby are those options provided
in Iparagzaph 9 above;

17.7. The relief requested and granted is just and reasonable, is
parted by substantial evidence and will afford each person listed

ns)sed in Exhibit B-3 hereto the opportunity to recover or
r eive, without unnecessary ~use, such person's just and fair
sba(te of the production from Subject Drilling Unit. The granting of
thai plication and relief zeqmemted therein will ensure to the
extent possible the greatest ultimate recovery of coalbed methane
g88, prevent or assist in preventing the various types of waste
p~ bitsd by statute and protect or assist in protecting the
ccr elative rights of all persons in the subject common sources of
s y in the Subject Lands. Therefore, the Board is entering an
ord r granting the relief herein set forth.

18. Ma%linc Of Order And Rilina Of Affidavits APplicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days kfker the date of recording of this Order stating that a true and
correct coply lof said Order was mailed within seven (7) days from the date of
its receipt ((o each known and locatable Respondent, if any, named in Exhibit
B-3 pooled ably this order and to each Respondent named in Exhibit B whose
claims are Subject to the escrow requirements of this Order.

19. Awailabilitv of Unit Records: The Director shall provide all
persons not )subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. ~Camclusion: Therefore, the requested relief and all terms and
pzovisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. )ubs)sale: Appeals of this order are governed by the provisions of
Va. Code 8 45'.1-3'61.9 which provides that any order or decision of the Board
may be appea144 to the appropriate circuit court.

22. R()fectiva Data: This Order shall be effective on the date of its
execution.

DOME A8R) EXECUTED this ~I day of December, 2000, by a majority of the
Virginia Gast and Oil Board.

CHAizman, Spiny R. Nphpler



BF
DDNB AND PERPQRMED this/i day of December, 2000, by order of this

Board.

B. R. Wilson
Principal Executive to the Staff
virgini'a Gas and oil Boazd

STATE OP VXSGINIA )
COUNTY OP WX)SS )

Achnpwlledged en this ~l day of December, 2000, persenally before me a
notary publilc in and for the cossaonwealth of virginia, appeared Benny wampler,
being duly sworn did d~se and say that he is Chairman of tha Vk.rginia Gas
and Oil Board, that he executed the same and was authorised to do so.

Ny commiss ical'xpires

Notary Public

STATE OP VIRGINIA )
COUNTY OP ~NXNGTON )

Acknow/edged on this +& day of DeCembez, 2000, personally before me a
notary publiC in and foz the Cowaonwealth of Virginia, appeared S. R. Wilson,
being duly Sworn did depose and say that he is Principal Executive to the
Staff of the; Virginia Gas and Oil Board, that he executed the sama and was
authorised to do so.

Di'ane J. DavigP
Notary Public

Ny commissicn, expires September 30, 2001
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VIRGINIA: In the Cler 's Office of the C't Court of Buchanan County. The foregoing instrument

wss this day presented in lesald Qer wftg the serif'fi~ of acknowl gitt~pgxed,

Deed Book No..... ~r....... TESTE: . rtJtunes bf. Bovine, Jr., Clerk

Returned this date; .. -- . <-1 -.... TESTE:—.
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